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Date:

July 1, 2008

To:

Illinois New Principal Mentors

From:

Illinois Principals Association, Mentoring Program Manager
Re:

Payment of Mentor Stipend & Associated Tax Implications
* * * *

In accordance with Illinois law, individuals serving as mentors under the Illinois New Principal Mentoring Program will receive their stipend (payment) directly from the Mentoring Entity for whom they are employed. In accordance with IRS rules and regulations, taxes on these stipends must be collected and paid in accordance with one of the following methods:
· Mentors who are otherwise “employees” of a Mentoring Entity will have applicable taxes deducted directly from the stipend.  The stipend and taxes paid on the stipend will be reported to the Mentor on his or her IRS form W-2.
· Mentors who are “independent contractors” of the Mentoring Entity (i.e., Mentors who have no other employment relationship with the Entity) will be paid the full amount of the stipend.  At the end of the tax year, the Mentoring Entity will send the Mentor an IRS form 1099, listing the stipend as income.  The mentor will then be solely responsible for declaring this income on the mentor’s IRS form 1040.
The Illinois Principals Association is not legally qualified to give tax advice.  The above information is provided as a courtesy only.  While it is believed to be correct, it should not be relied upon in making tax or tax-related decisions and should not be taken or construed as tax or legal advice.  For additional information, consult your tax advisor or the Internal Revenue Service.  Circular 230 Notice:  Pursuant to regulations governing practice before the Internal Revenue Service, unless expressly stated otherwise, any tax advice contained herein or in any attachment hereto cannot be used, and is not intended to be used, by a taxpayer for (i) the purpose of avoiding tax penalties that may be imposed on the taxpayer under the Internal Revenue Code or (ii) the promotion or marketing of any tax-related matter or program.
